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STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of CashKo Insurance Brokerage Corp. is responsible for the preparation and fair
presentation of the financial statements, for the years ended December 31, 2025 and 2024, in accordance
with the Philippine Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

The Board of Directors reviews and approves the financial statements and submits the same to the
stockholders.

Diaz Murillo Dalupan and Company, the independent auditor appointed by the members for the
periods 2025 and 2024, has audited the financial statements of the Company in accordance with
Philippine Standards on Auditing, and in their reports to the members, have expressed their opinion
on the fairness of presentation upon completion of such audit.

DANIEL R. ARCENAS
Chairman

JUSTIN DANIEL T. ARCENAS

CEPCION M. RAMAS

March 27, 2026



. . WE ARE AN INDEPENDENT MEMBER OF
Diaz Murillo HLB) THE GLOBAL ADVISORY
Dalupan and Company AND ACCOUNTING NETWORK

Independent Auditors’ Report

To the Board of Directors and Stockholders of
CASHKO INSURANCE BROKERAGE CORP.
(A Wholly-Owned Subsidiary of Ruralnet, Inc.)

3" Floor Arcenas Building, Osmefia Boulevard
Kamagayan, Cebu City, Philippines

Report on the Audits of the Financial Statements
Opinion

We have audited the financial statements of CashKo Insurance Brokerage Corp. (the “Company”), which
comprise the statements of financial position as at December 31, 2025 and 2024, and the statements of
comprehensive income, statements of changes in equity and statements of cash flows for the years then ended,
and notes, comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2025 and 2024, and its financial performance and its cash flows
for the years then ended in accordance with Philippine Financial Reporting Standards (PFRS) Accounting
Standards.

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audits of the Financial
Statements section of our report. We are independent of the Company in accordance with the Code of Ethics
for Professional Accountants in the Philippines (Code of Ethics) together with the ethical requirements that are
relevant to our audits of the financial statements in the Philippines, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statement

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with PFRS Accounting Standards, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statement, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditors’ Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with PSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statement.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain professional
skepticism throughout the audits. We also:

e Identify and assess the risks of material misstatement of the financial statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statement, including the
disclosures, and whether the financial statements represents the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audits.



Report on Supplementary Information required by the Bureau of Internal Revenue

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplementary information in Note 18 to the financial statements is presented for purposes of
filing with the Bureau of Internal Revenue and is not a required part of the basic financial statements. Such
information is the responsibility of the management of CashKo Insurance Brokerage Corp. The
information has been subjected to the auditing procedures applied in our audit of the basic financial
statements. In our opinion, the information is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

DIAZ MURILLO DALUPAN AND COMPANY
Tax Identification No. 003-294-822
BOA/PRC No. 0234, effective until June 23, 2026
SEC Accreditation No. 0234-SEC, Group A, issued on March 17, 2022 and
valid in the audit of 2021 to 2025 financial statements of SEC covered institutions
BIR Accreditation No. 08-001911-000-2025, effective until March 12, 2028

artner
CPA License No. 117307

Tax Identification No. 246-442-524
PTR No. 8573472, January 6, 2026, Cebu City
SEC Accreditation No. 117307-SEC, Group A, issued on February 3, 2026 and
valid in the audit of 2025 to 2029 financial statements of SEC covered institutions
IC Accreditation No. 117307-IC, Group A, issued on October 28, 2021 and
valid in the audit of 2021 to 2025 financial statements of IC covered institutions
BIR Accreditation No. 13-239811-003-2024, effective until September 23, 2027

March 31, 2026



. . WE ARE AN INDEPENDENT MEMBER OF
Diaz Muirillo HLB) THE GLOBAL ADVISORY
Dalupan and Company AND ACCOUNTING NETWORK

Statement Required by Rule 68, Part I, Section 4,
Securities Regulation Code (SRC),
As Amended on August 19, 2019

To the Board of Directors and Stockholders of
CASHKO INSURANCE BROKERAGE CORP.
(A Wholly-Owned Subsidiary of Ruralnet, Inc.)

3" Floor Arcenas Building, Osmefia Boulevard
Kamagayan, Cebu City, Philippines

We have audited the accompanying financial statements of CashKo Insurance Brokerage Corp. as at and for
the year ended December 31, 2025, on which we have rendered the attached report dated March 31, 2026. The
supplementary information shown in the Appendix A (Reconciliation of retained earnings available for
dividend declaration), as an additional component required by Rule 68, Part I, Section 5 of the Securities
Regulation Code, is presented for purposes of filing with the Securities and Exchange Commission and is not a
required part of the basic financial statements. Such information is the responsibility of management and has
been subjected to auditing procedures applied in the audit of basic financial statements. In our opinion, the
information has been prepared in accordance with Rule 68 of the Securities Regulation Code.

DIAZ MURILLO DALUPAN AND COMPANY
Tax Identification No. 003-294-822
BOA/PRC No. 0234, effective until June 23, 2026
SEC Accreditation No. 0234-SEC, Group A, issued on March 17, 2022 and
valid in the audit of 2021 to 2025 financial statements of SEC covered institutions
BIR Accreditation No. 08-001911-000-2025, effective until March 12, 2028

By:

LI . Tan
rtner
CPA License No. 117307
Tax Identification No. 246-442-524
PTR No. 8573472, January 6, 2026, Cebu City
SEC Accreditation No. 117307-SEC, Group A, issued on February 3, 2026 and
valid in the audit of 2025 to 2029 financial statements of SEC covered institutions
IC Accreditation No. 117307-IC, Group A, issued on October 28, 2021 and
valid in the audit of 2021 to 2025 financial statements of IC covered institutions
BIR Accreditation No. 13-239811-003-2024, effective until September 23, 2027

March 31, 2026
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. . WE ARE AN INDEPENDENT MEMBER OF
Diaz Murillo HLB) THE GLOBAL ADVISORY
Dalupan and Company AND ACCOUNTING NETWORK

Statement Required by Rule 68, Part I, Section 3F,
Securities Regulation Code (SRC),
As Amended on August 19, 2019

To the Board of Directors and Stockholders of
CASHKO INSURANCE BROKERAGE CORP.
(4 Wholly-Owned Subsidiary of Ruralnet, Inc.)

3" Floor Arcenas Building, Osmefia Boulevard
Kamagayan, Cebu City, Philippines

We have audited the accompanying financial statements of CashKo Insurance Brokerage Corp. As at and
for the year ended December 31, 2025, on which we have rendered the attached report dated March 31, 2026.
In connection with our audit, we obtained a certification from the Company’s corporate secretary as to the
number of stockholders and their corresponding shareholdings as at December 31, 2025. In relation to the
certification issued by the corporate secretary, we conducted certain tests necessary to validate the related
Company’s entries and balances.

In compliance with SRC Rule 68 and based on the certification received from the Company’s corporate
secretary and the results of the work performed, as at December 31, 2025, the Company has only one (1)
stockholder owning one hundred (100) or more shares.

DIAZ MURILLO DALUPAN AND COMPANY
Tax Identification No. 003-294-822
BOA/PRC No. 0234, effective until June 23, 2026
SEC Accreditation No. 0234-SEC, Group A, issued on March 17, 2022 and
valid in the audit of 2021 to 2025 financial statements of SEC covered institutions
BIR Accreditation No. 08-001911-000-2025, effective until March 12, 2028

PA License No. 117307
Tax Identification No. 246-442-524
PTR No. 8573472, January 6, 2026, Cebu City
SEC Accreditation No. 117307-SEC, Group A, issued on February 3, 2026 and
valid in the audit of 2025 to 2029 financial statements of SEC covered institutions
IC Accreditation No. 117307-IC, Group A, issued on October 28, 2021 and
valid in the audit of 2021 to 2025 financial statements of IC covered institutions
BIR Accreditation No. 13-239811-003-2024, effective until September 23, 2027

March 31, 2026
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. . WE ARE AN INDEPENDENT MEMBER OF
Diaz Murillo HLB) THE GLOBAL ADVISORY
Dalupan and Company AND ACCOUNTING NETWORK

Statement Required by Section 8-A, Revenue Regulations No. V-1

To the Board of Directors and Stockholders of
CASHKO INSURANCE BROKERAGE CORP.
(A Wholly-Owned Subsidiary of Ruralnet, Inc.)
3" Floor Arcenas Building, Osmefia Boulevard
Kamagayan, Cebu City, Philippines

None of the partners in this firm have any financial interest in the Company or any family relationships with
its president, managers or principal stockholders.

The supplementary information on taxes and licenses is presented in Note 18 to the financial statement.

DIAZ MURILLO DALUPAN AND COMPANY
Tax Identification No. 003-294-822
BOA/PRC No. 0234, effective until June 23, 2026
SEC Accreditation No. 0234-SEC, Group A, issued on March 17, 2022 and
valid in the audit of 2021 to 2025 financial statements of SEC covered institutions
BIR Accreditation No. 08-001911-000-2025, effective until March 12, 2028

PA License No. 117307
Tax Identification No. 246-442-524
PTR No. 8573472, January 6, 2026, Cebu City
SEC Accreditation No. 117307-SEC, Group A, issued on February 3, 2026 and
valid in the audit of 2025 to 2029 financial statements of SEC covered institutions
IC Accreditation No. 117307-IC, Group A, issued on October 28, 2021 and
valid in the audit of 2021 to 2025 financial statements of IC covered institutions
BIR Accreditation No. 13-239811-003-2024, effective until September 23, 2027

March 31, 2026
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. . WE ARE AN INDEPENDENT MEMBER OF
Diaz Murillo HLB) THE GLOBAL ADVISORY
Dalupan and Company AND ACCOUNTING NETWORK

March 31, 2026

Ms. Mary Jane G. Dimpas

Manager

Brokers and Insurance Pools Division
Financial Examination Group
INSURANCE COMMISSION

1071 United Nations Ave.

Ermita, Manila

Subject: Reportorial requirements under Circular Letter 2024-03: Revised Framework
on the Accreditation of External Auditors
Dear Ms. Dimpas:

This has reference to Section 8 of the abovementioned circular pertaining to the reportorial requirements on the
Audited Financial Statements (AFS) of entities regulated by the Commission.

We have enclosed in this letter our Certification on the 2025 AFS of CashKo Insurance Brokerage Corp.

For further clarifications, you may reach us via email at lloyd.tan@dmdcpa.com.ph

Very truly yours,
DIAZ MURILLO DALUPAN AND COMPANY

By:

Ll . Tan
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Diaz Murill WE ARE AN INDEPENDENT MEMBER OF
1az Muriilo HLB) THE GLOBAL ADVISORY
Dalupan and Company AND ACCOUNTING NETWORK

CERTIFICATION

|
INSURANCE COMMISSION
1071 United Nations Avenue

| Ermita, Manila City

Gentlemen:

In connection with our engagement in the audit of the financial statements of CashKo Insurance Brokerage
Corp. (the “Company”) for the year ended December 31, 2025, we hereby certify:

1) That there were no weaknesses or breach in the internal control and risk management of the Company that
are material enough to warrant modifications of our report nor were there matters that came to our
attention that need our direct reporting to the Commission;

2) That we have nothing to report to the Commission with regard to items enumerated under Section 8.1 of
Circular Letter No. 2024-03 that came to our attention during the audit, e.g. (1) fraud or error; (2) losses or
potential losses the aggregate of which amounts to at least ten percent (10%) of the assets of the Company;
(3) significant doubt as to the ability of the Company to continue as a going concern based on IC
prudential requirements; (4) material breach of laws or IC rules and regulations on the prescribed net
worth and risk-based capital requirements of the Company; and (5) material internal control weaknesses
which may lead to financial reporting problems; and

3) That the engagement partner, manager and auditor-in-charge of the engagement and the members of their
immediate families do not have any direct or indirect financial interest with the Company, and their
independence is not considered impaired under the specific circumstances in the Code of Professional
Ethics for Professional Accountants in the Philippines.

This certification is issued in compliance with the requirements mandated by the Commission in its Circular
Letter No. 2024-03, dated January 29, 2024.

Done this 31 day of March 2026, at Cebu City, Philippines.

DIAZ MURILLO DALUPAN AND COMPANY

APR
SUBSCRIBED AND SWORN to before me this day of
Philippines, by the affiant who exhibited to me his PRC ID No. 117307% val

in the City of Cebu,
il August 16, 2027.
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| . . WE ARE AN INDEPENDENT MEMBER OF
Diaz Murillo HLB) THE GLOBAL ADVISORY
Dalupan and Company AND ACCOUNTING NETWORK

CERTIFICATION

To whom it may concern:

We hereby attest that we have examined all the documents, schedules and other related records relative to the
audit of the financial statements of CashKo Insurance Brokerage Corp. (the “Company”) as at and for the
year ended December 31, 2025. We declare that the reports submitted to the Insurance Commission per IC
Circular Letter No. 2024-03 are true and accurate to the best of our knowledge.

Done this 31* day of March 2026, at Cebu City, Philippines.

Sincerely,

DIAZ MURILLO DALUPAN AND COMPANY

i

SUBSCRIBED AND SWORN to before me this ‘413/ ol\f‘R 2026 in the City of Cebu,
Philippines, by the affiant who exhibited to me his PRC ID No. 117307 valid until August 16, 2027.
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CASHKO INSURANCE BROKERAGE CORP.
(A Wholly-Owned Subsidiary of Ruralnet, Inc.)
Statements of Financial Position

As at December 31

As at January 1

2024 2024
2025 As restated As restated
ASSETS
Current assets
Cash - note 4 P37,584,396 17,868,550 P14,706,686
Trade and other receivables - note 5 9,853,795 6,688,799 13,405,478
Due from a related party - note 11 17,725,132 17,725,132 17,725,132
Prepaid income tax 46,045,973 37,059,318 28,320,419
Input VAT 1,919,486 2,754,683 1,357,965
Prepaid insurance 207,250 213,167 13,493
113,336,032 82,309,649 75,529,173
Noncurrent assets
Computer equipment (net) - note 6 81,557 - -
Deferred tax asset - note 13 773,304 610,352 499,834
854,861 610,352 499,834
TOTAL ASSETS P114,190,893 $£82,920,001 £76,029,007
LIABILITIES AND EQUITY
Current liability
Trade and other payables - note 7 P10,511,951 P6,001,665 P13,505,489
Noncurrent liabilities
Advances from a related party - note 11 6,876 6,876 2,073,980
Retirement benefits obligation - note 12 3,093,217 2,441,406 1,999,335
3,100,093 2,448 282 4,073,315
13,612,044 8,449,947 17,578,804
Equity
Capital stock - note 8 27,100,000 27,100,000 27,100,000
Retained earnings - note 5 73,478,849 47,370,054 31,350,203
100,578,849 74,470,054 58,450,203
TOTAL LIABILITIES AND EQUITY P114,190,893 $£82,920,001 £76,029,007

(The accompanying notes are an integral part of these financial statements)



CASHKO INSURANCE BROKERAGE CORP.

(A Wholly-Owned Subsidiary of Ruralnet, Inc.)
Statements of Comprehensive Income

For the Years Ended December 31

2025 2024

COMMISSION REVENUE - note 11
SERVICE FEES - notes 9 and 11

P121,397,206 P94,636,958
(55,220,286)  (42,213,043)

GROSS INCOME
INTEREST INCOME - note 4
ADMINISTRATIVE EXPENSES - note 10

66,176,920 52,423,915
97,012 20,489
(31,105,596) (30,684,138)

INCOME BEFORE TAX

35,168,336 21,760,266

INCOME TAX EXPENSE - note 13
Current
Deferred

(9,222,494)  (5,850,933)
162,953 110,518

(9,059,541)  (5,740,415)

NET INCOME FOR THE YEAR

P26,108,795 P16,019,851

(The accompanying notes are an integral part of these financial statements)



CASHKO INSURANCE BROKERAGE CORP.
(A Wholly-Owned Subsidiary of Ruralnet, Inc.)
Statements of Changes in Equity

For the Years Ended December 31, 2024 and 2025

Capital Retained
stock earnings Total
(note &) (note 5)
BALANCE AT JANUARY 1, 2024 $27,100,000 P26,948,117 P54,048,117
Total comprehensive income
Net income for the year - 16,019,851 16,019,851
BALANCE AT DECEMBER 31, 2024, AS PREVIOUSLY REPORTED 27,100,000 42,967,968 70,067,968
PRIOR PERIOD ADJUSTMENT - note 5 - 4,402,086 4,402,086
BALANCE AT DECEMBER 31, 2024, AS RESTATED 27,100,000 47,370,054 74,470,054
Total comprehensive income
Net income for the year - 26,108,795 26,108,795
BALANCE AT DECEMBER 31, 2025 $27,100,000 P73,478,849 £100,578,849

(The accompanying notes are an integral part of these financial statements)



CASHKO INSURANCE BROKERAGE CORP.
(A Wholly-Owned Subsidiary of Ruralnet, Inc.)
Statements of Cash Flows

For the Years Ended December 31

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Income before tax
Adjustments for:
Retirement benefits - note 10
Depreciation - note 10

P35,168,336  $21,760,266

651,811 442,071
14,068 -

Operating income before working capital changes
Changes in operating assets and liability:
Decrease (increase) in assets:
Trade and other receivables
Input VAT
Prepaid insurance
Increase (decrease) in trade and other payables

35,834,215 22,202,337

(3,164,996) 6,716,679
835,197  (1,396,718)
5,917 (199,674)
4510286  (7,503,824)

Cash generated from operations
Income taxes paid

38,020,619 19,818,800
(18,209,148)  (14,589,832)

Net cash provided by operating activities

CASH FLOW FROM AN INVESTING ACTIVITY
Acquisitions of computer equipment - note 6

CASH FLOW FROM A FINANCING ACTIVITY
Payments to related parties

19,811,471 5,228,968

(95,625) -

- (2,067,104)

NET INCREASE IN CASH

CASH
Balance at beginning of year

19,715,846 3,161,864

17,868,550 14,706,686

Balance at end of year

P37,584,396 £17,868,550

(The accompanying notes are an integral part of these financial statements)



Reconciliation of Retained Earnings available for Dividend Declaration
As at December 31, 2025

CASHKO INSURANCE BROKERAGE CORP.
3rd Floor Arcenas Building, Osmefia Boulevard, Kamagayan, Cebu City, Philippines

Items

Amount

Unappropriated Retained Earnings, beginning

Category A: Items that are directly credited to Unappropriated Retained

Add: Earnings
Reversal of Retained Earnings Appropriation/s -
Effect of restatements or prior-period adjustments 4,402,086
Others (describe nature) -

$42,967,968

4,402,086

Add: Category B: Items that are directly debited to Unappropriated Retained Earnings

Unappropriated Retained Earnings, as adjusted
Add/Less: Net income (loss) for the current year

Category C.1: Unrealized income recognized in the profit or loss during the
Less: reporting period (net of tax)
Sub-total

Category C.2: Unrealized income recognized in the profit or loss in prior
Add: reporting periods but realized in the current reporting period (net of tax)
Sub-total

Category C.3: Unrealized income recognized in profit or loss in prior periods but
Add: reversed in the current reporting period (net of tax)
Sub-total

Category D: Non-actual losses recognized in profit or loss during the reporting
Add: period (net of tax)
Sub-total

Category E: Adjustments related to relief granted by the SEC and BSP (see
Add/Less:  Footnote 3)
Sub-total

Category F': Other items that should be excluded from the determination of the
Add/Less: amount of available for dividends distribution
Sub-total

47,370,054
26,108,795

Total Retained Earnings, end of the reporting period available for dividend

$73,478,849




CASHKO INSURANCE BROKERAGE CORP.

Income Tax Computation
December 31, 2025

Per Audited Permanent Temporary
Accounts Financial Nondeductible = Nondeductible Per Annual ITR
Statements (Nontaxable) (Nontaxable)
GROSS PROFIT ON REVENUES
Commission income 121,397,206 - - 121,397,206
Management fees (55,220,286) - - (55,220,286)
66,176,920 - - 66,176,920
OTHER INCOME
Interest income 97,012 (97,012) - -
GROSS REVENUES 66,273,932 (97,012) - 66,176,920
OHER OPERATING EXPENSES
Salaries & Wages 9,420,245 - - 9,420,245
Professional Fees 4,702,830 - - 4,702,830
Employee benefits 5,235,935 - - 5,235,935
Representation 1,643,904 (982,135) - 661,769
Transportation & Travel 4,261,500 - - 4,261,500
Taxes & Licenses 897,883 - - 897,883
Communication Expenses 140,130 - - 140,130
Training & Development Expense 125,906 - - 125,906
Commission expense - - - -
Stationery & Office Supplies 987 - - 987
Annual dues - - - -
Documentation and Processing 826,724 - - 826,724
Advertising & Promotions 1,128,803 - - 1,128,803
Meeting Expenses 220,119 - - 220,119
Repairs and maintenance 295,545 - - 295,545
Penalties & surcharges 184,708 (184,708) - -
Rent 832,762 - - 832,762
Retirement benefits expense 651,811 - (651,811) -
Light and water 65,112 - - 65,112
Miscellaneous Expenses 470,692 - - 470,692
31,105,596 (1,166,843) (651,811) 29,286,942
INCOME BEFORE TAX 35,168,336 1,069,831 651,811 36,889,978
Less: application of NOLCO
NET TAXABLE INCOME 35,168,336 1,069,831 651,811 36,889,978
MULTIPLY BY: TAX RATE 25% 25% 25%
REGULAR CORPORATE INCOME TAX (RCIT) 8,792,084 267,458 - 9,222,494
MINIMUM CORPORATE INCOME TAX (MCIT)
Gross income 66,176,920
Multiply by: MCIT rate 2.00%
MCIT DUE 1,323,538
TAX DUE (RCIT or MCIT, whichever is higher) 9,222,494
LESS: TAX CREDITS
Prior year's excess credits 22,616,017
Creditable withholding taxes for 1st to 3rd quarters 12,642,988
Creditable withholding taxes for 4th quarter 4,848,143 40,107,148

INCOME TAX PAYABLE (OVERPAYMENT)

(30,884,654)




CASHKO INSURANCE BROKERAGE CORP.

(A Wholly-Owned Subsidiary of Ruralnet, Inc.)

Notes to Financial Statements

As at and for the years ended December 31, 2025 and 2024

1. CORPORATE INFORMATION

CashKo Insurance Brokerage Corp. (the “Company”) was registered with the Philippine Securities
and Exchange Commission (SEC) on March 9, 2018 with SEC Registration No. CS201802840. Its
primary purpose is to engage in the business of selling insurance policies, such as life, non-life,
variable unit life and micro-insurance, to the public.

The Company is a wholly-owned subsidiary of Ruralnet, Inc. (the “Parent Company”), a
corporation duly organized and incorporated in the Philippines. The Company and Parent Company
are under the common control of Ruralnet Pte. Ltd. (the “Ultimate Parent Company”), a corporation
duly organized and incorporated in Singapore.

The Company was given the Insurance Broker’s License by the Insurance Commission (IC) under
the Chapter IV, Title I and II of the Insurance Code with License No. IB-02-2025-R valid until
December 31, 2026.

The registered principal address of the Company is located at 2nd Floor 1830 South Building,
Arcenas Estate R. Arcenas Street, Labangon, Cebu City, Cebu.

The accompanying financial statements as at and for the year ended December 31, 2025, including
its comparatives as at and for the year ended December 31, 2024, were approved and authorized for
issue by the Board of Directors (BOD) on March 31, 2026.

2. MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies that have been used in the preparation of these financial statements
are summarized in this note. The policies have been consistently applied to all the years presented,
unless otherwise stated.

Statement of compliance

The financial statements of the Company have been prepared in accordance with Philippine
Financial Reporting Standards (PFRSs). The term PFRSs in general includes all applicable PFRSs,
Philippine Accounting Standards (PAS) and Interpretations issued by the former Standing
Interpretations Committee (SIC), the Philippine Interpretations Committee (PIC) and the
International Financial Reporting Interpretations Committee (IFRIC), which have been approved by
the Financial Reporting Standards Council (FRSC) and adopted by the SEC.

The Company opted to apply PFRSs since it is a wholly-owned subsidiary of a parent company
reporting under PFRSs.
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Basis of preparation

The financial statements have been prepared on a historical cost basis. Historical cost is generally
based on the fair value of the consideration given in exchange for goods and services. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique.

The Company’s financial statements are presented in Philippine Peso (P), the Association’s
functional and presentation currency. All amounts are rounded to the nearest peso except when
otherwise indicated.

Changes in accounting policies and disclosures

The accounting policies adopted are consistent with those of the previous financial years except for
the following new and amended PFRSs that are mandatorily effective for annual periods beginning
on or after January 1, 2025.

Lack of Exchangeability (Amendments to PAS 21). The amendment introduces requirements to
assess when a currency is exchangeable into another currency and when it is not. The amendment
requires an entity to estimate the spot exchange rate when it concludes that a currency is not
exchangeable into another currency.

The amendment is effective for annual periods beginning on or after January 1, 2025, with earlier
application permitted. The amendment does not have a material impact on the Company’s financial
statements.

New accounting standards, interpretations and amendments to existing standards effective
subsequent to January 1, 2025

Standards issued but not yet effective up to the date of the Company’s financial statements are listed
below. This listing of standards and interpretations issued are those that the Company reasonably
expects to have an impact on disclosures, financial position or performance when applied at a future
date. The Company intends to adopt these standards when they become effective.

e Classification and Measurement of Financial Instruments (Amendments to PFRS 9 and
PFRS 7). The amendments address practical application issues and to introduce new
requirements applicable to both financial institutions and corporate entities. These
amendments:

(a) clarify the date of recognition and derecognition of some financial assets and liabilities,
with a new exception for some financial liabilities settled through an electronic cash transfer
system;

(b) clarify and add further guidance for assessing whether a financial asset meets the solely
payments of principal and interest (SPPI) criterion;

(c) add new disclosures for certain instruments with contractual terms that can change cash
flows (such as some financial instruments with features linked to the achievement of
environment, social and governance targets); and

(d) update the disclosures for equity instruments designated at fair value through other
comprehensive income (FVOCI)
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While the clarification under (b) is particularly relevant to financial institutions, the changes
outlined in (a), (c), and (d) apply broadly to all types of entities.

The amendments will become effective for annual reporting periods beginning on or after
January 1, 2026, with early adoption permitted.

o  Presentation and Disclosures in Financial Statements (PFRS 18). This replaces PAS 1,
carrying forward many of the requirements in PAS 1 unchanged and complementing them with
new requirements. In addition, some PAS 1 paragraphs have been moved to PAS 8 and PFRS
7. This introduces new requirements to:

(a) present specified categories and defined subtotals in the statement of profit or loss

(b) provide disclosures on management-defined performance measures (MPMs) in the notes to
the financial statements

(c) improve aggregation and disaggregation.

The new standard is effective for annual periods beginning on or after January 1, 2027, with
earlier application permitted. The amendments to PAS 7 and PAS 33, as well as the revised
PAS 8 and PFRS 7, become effective when an entity applies PFRS 18. PFRS 18 requires
retrospective application with specific transition provisions.

The new standard is effective for annual periods beginning on or after January 1, 2027, with earlier
application permitted. The amendments to PAS 7 and PAS 33, as well as the revised PAS 8 and
PFRS 7, become effective when an entity applies PFRS 18. PFRS 18 requires retrospective
application with specific transition provisions.

Determination of fair value and fair value hierarchy

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

e in the principal market for the asset or liability; or
e in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a nonfinancial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable;

e Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between Levels in the hierarchy by
reassessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company determines the policies and procedures for both recurring fair value measurement and
for non-recurring measurement.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

Fair value measurement disclosures of financial and non-financial assets are presented in note 17 to
the financial statements.

“Day 1” difference

When the transaction price in a non-active market is different from the fair value of other
observable current market transactions in the same instrument or based on a valuation technique
whose variables include only data from observable market, the Company recognizes the difference
between the transaction price and fair value (a “Day 1” difference) in the statements of
comprehensive income unless it qualifies for recognition as some other type of asset or liability.

In cases where use is made of data which is not observable, the difference between the transaction
price and model value is only recognized in the statements of comprehensive income when the
inputs become observable or when the instrument is derecognized. For each transaction, the
Company determines the appropriate method of recognizing the “Day 1” difference amount.

Financial instruments

Initial recognition, measurement and classification

The Company recognizes financial assets and financial liabilities in the statements of financial
position when it becomes a party to the contractual provisions of the instrument. Purchases or sales

of financial assets that require delivery of assets within the time frame established by regulation or
convention in the market place are recognized on the settlement date.
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Financial instruments are initially recognized at fair value, which is the fair value of the
consideration given (in case of an asset) or received (in case of a liability). The initial measurement
of financial instruments includes transaction costs, except for those financial assets and liabilities at
fair value through profit or loss (FVTPL) where the transaction costs are charged to expense in the
period incurred. Receivables that do not contain a significant financing component are recognized
initially at their transaction price.

The Company classifies its financial assets as subsequently measured at amortized cost, fair value
through other comprehensive income (FVOCI) and FVTPL.

The classification of debt instruments at amortized cost or at FVOCI depends on the financial
asset’s contractual cash flow characteristics and the Company’s business model for managing the
financial assets. The Company’s business model is determined at a level that reflects how groups of
financial assets are managed together to achieve a particular business objective. The Company’s
business model determines whether cash flows will result from collecting contractual cash flows,
selling financial assets or both.

Financial assets at FVTPL include financial assets held for trading, financial assets designated upon
initial recognition at FVTPL, or financial assets mandatorily required to be measured at fair value.
Financial assets with cash flows that are not solely payments of principal and interest are classified
and measured at FVTPL, irrespective of the business model.

Notwithstanding the criteria for debt instruments to be classified at amortized cost or at FVOCI,
debt instruments may be designated at FVTPL on initial recognition if doing so eliminates or
significantly reduces the measurement or recognition inconsistency and produce more relevant
information.

Upon initial recognition, the Company may make an irrevocable election to present in other
comprehensive income changes in the fair value of an equity investment that is not held for trading.

The classification is determined on an instrument-by-instrument basis.

The Company classifies its financial liabilities as subsequently measured at amortized cost using the
effective interest method or at FVTPL.

Financial assets at amortized cost
Financial assets are measured at amortized cost when both of the following conditions are met:

e the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

o the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

After initial measurement, financial assets at amortized cost are subsequently measured using the
effective interest method less allowance for impairment.
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Gains and losses are recognized in the statements of comprehensive income when the financial
assets at amortized cost are derecognized, modified or impaired. These financial assets are included
in current assets if maturity is within 12 months from the end of reporting period. Otherwise, these
are classified as noncurrent assets.

As at December 31, 2025 and 2024, included under financial assets at amortized cost are the
Company’s Cash, Trade and other receivables and Due from a related party (see notes 4, 5 and 11).

(a) Cash includes cash in banks.

(b) Trade and other receivables represent the Company’s right to an amount of consideration that is
unconditional. Trade receivables represent receivables from customers for the sale of services.
Other receivables include advances to officers and employees.

(c) Due from a related party are collections made by the Company’s related party in behalf of the
Company. These are unsecured, unguaranteed and have no fixed repayment period. All
transactions will be settled through cash payment or offset arrangement.

Financial liabilities at amortized cost

Financial liabilities that are not contingent consideration of an acquirer in a business combination,
held for trading, or designated as at FVTPL, are measured subsequently at amortized cost using the
effective interest method.

The effective interest method is a method of calculating the amortized cost of a financial liability
and allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or (where appropriate) a shorter
period, to the amortized cost of a financial liability.

As at December 31, 2025 and 2024, included in financial assets at amortized cost are the
Company’s Trade and other payables (excluding due to government agencies) and Advances from
related parties (see notes 7 and 11).

(a) Trade and other payables include payable to insurance companies, which represent insurance
premiums collected by the Company from policyholders that shall be remitted to insurers.

Other payables include non-trade payables, due to government agencies and accrued expenses.
Payables are classified as current liabilities if payment is due within one year or less or in the
normal operating cycle of the business if longer while non-trade payables are classified as
current liabilities if payment is due within one year or less. If not, these are presented as
noncurrent liabilities.

(b) Advances from related parties are non-interest bearing cash advances from related parties for
working capital purposes. These are unsecured, unguaranteed and have no fixed repayment
period. All transactions will be settled through cash payment or offset arrangement.
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Amortized cost and effective interest method

The amortized cost of a financial asset is the amount at which the financial asset is measured at
initial recognition minus the principal repayments, plus the cumulative amortization using the
effective interest method of any difference between that initial amount and the maturity amount,
adjusted for any loss allowance. The gross carrying amount of a financial asset is the amortized
cost of a financial asset before adjusting for any loss allowance.

Interest income is recognized using the effective interest method for debt instruments measured
subsequently at amortized cost and at FVOCI. For financial assets other than purchased or
originated credit-impaired financial assets, interest income is calculated by applying the effective
interest rate to the gross carrying amount of a financial asset, except for financial assets that have
subsequently become credit-impaired. For financial assets that have subsequently become credit-
impaired, interest income is recognized by applying the effective interest rate to the amortized cost
of the financial asset. If, in subsequent reporting periods, the credit risk on the credit-impaired
financial instrument improves so that the financial asset is no longer credit-impaired, interest
income is recognized by applying the effective interest rate to the gross carrying amount of the
financial asset.

For purchased or originated credit-impaired financial assets, the Company recognizes interest
income by applying the credit-adjusted effective interest rate to the amortized cost of the financial
asset from initial recognition. The calculation does not revert to the gross basis even if the credit
risk of the financial asset subsequently improves so that the financial asset is no longer
credit-impaired.

For financial assets other than purchased or originated credit-impaired financial assets, the effective
interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) excluding expected credit losses (ECLs), through the expected life of
the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt
instrument on initial recognition. For purchased or originated credit-impaired financial assets, a
credit-adjusted effective interest rate is calculated by discounting the estimated future cash flows,
including expected credit losses, to the amortized cost of the debt instrument on initial recognition.

Interest income is presented separately in the statements of comprehensive income.

Offsetting of financial assets and liabilities

Financial assets and liabilities are offset, and the net amount reported in the statements of financial
position if, and only if, there is a currently enforceable legal right to offset the recognized amounts

and there is an intention to settle on a net basis, or to realize the assets and settle the liabilities
simultaneously.
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Derecognition of financial assets and liabilities

(@)

()

Financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognized when:

e the rights to receive cash flows from the asset have expired;

e the Company retains the right to receive cash flows from the asset, but has assumed on
obligation to pay them in full without material delay to third party under a “pass-through”
arrangement; or

e the Company has transferred its rights to receive cash flows from the asset and either: (a)
has transferred substantially all the risks and rewards of the asset; or (b) has neither
transferred nor retained substantially all risks and rewards of the asset, but has transferred
control of the asset.

Where the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement and has neither transferred nor retained substantially all the
risks and rewards of the asset nor transferred control of the asset, the asset is recognized to the
extent of the Company’s continuing involvement in the asset. Continuing involvement that
takes the form of a guarantee over the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of consideration that the Company could
be required to repay.

Financial liabilities

A financial liability is derecognized when the obligation under the liability was discharged,
cancelled or has expired.

Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of the original liability and the
recognition of a new liability, and the difference in the respective carrying amounts is
recognized in the statements of comprehensive income.

Impairment of financial assets

Credit losses are the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Company expects to receive, discounted at the original
effective interest rate. The expected cash flows include cash flows from the sale of collateral held
or other credit enhancements that are integral to the contractual terms.

For receivables, the Company applies a simplified approach in calculating ECLs. The Company
recognizes a loss allowance based on lifetime ECLs at the end of each reporting period. The ECLs
on these financial assets are estimated using a provision matrix based on the Company’s historical
credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic
environment, including time value of money where appropriate.
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When the credit risk on financial instruments for which lifetime ECLs have been recognized
subsequently improves, and the requirement for recognizing lifetime ECLs is no longer met, the loss
allowance is measured at an amount equal to 12-month ECL at the current reporting period, except
for assets for which simplified approach was used.

The Company recognizes impairment loss (reversals) in profit or loss for all financial assets with a
corresponding adjustment to their carrying amount through a loss allowance account in the
statements of financial position.

The Company assesses at each end of the reporting period whether the credit risk on a financial
asset has increased significantly since initial recognition. For those credit exposures for which there
has been a significant increase in credit risk since initial recognition, a loss allowance is measured at
an amount equal to the lifetime ECLs. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, a loss allowance is measured at an amount
equal to 12-month ECLs. Lifetime ECL represents the ECLs that will result from all possible
default events over the expected life of a financial instrument. In contrast, 12-month ECL
represents the portion of lifetime ECL that is expected to result from default events on a financial
instrument that are possible within 12 months after the reporting period.

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Company compares the risk of a default occurring on the financial instrument at the
end of reporting period with the risk of a default occurring on the financial instrument at the date of
initial recognition. In making this assessment, the Company considers both quantitative and
qualitative information that is reasonable and supportable, including historical experience and
forward-looking information that is available without undue cost or effort. Forward-looking
information considered includes the future prospects of the industries in which the Company’s
debtors operate, obtained from economic expert reports, financial analysts, governmental bodies,
relevant think-tanks and other similar organizations, as well as consideration of various external
sources of actual and forecast economic information that relate to the Company’s core operations.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly since initial recognition:

e an actual or expected significant deterioration in the financial instrument’s external (if
available) or internal credit rating;

e significant deterioration in external market indicators of credit risk for a particular financial
instrument, e.g. the extent to which the fair value of a financial asset has been less than its
amortized cost;

e cxisting or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor’s ability to meet its debt obligations;

e an actual or expected significant deterioration in the operating results of the debtor;

e significant increases in credit risk on other financial instruments of the same debtor;

e an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor’s ability to meet its
debt obligations.
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Irrespective of the outcome of the above assessment, the Company presumes that the credit risk on a
financial asset has increased significantly since initial recognition when contractual payments are
more than 60 days past due, unless the Company has reasonable and supportable information that
demonstrates otherwise.

Despite the foregoing, the Company assumes that the credit risk on a financial instrument has not
increased significantly since initial recognition if the financial instrument is determined to have low
credit risk at the end of reporting period. A financial instrument is determined to have low credit
risk if:

e the financial instrument has a low risk of default;

e the debtor has a strong capacity to meet its contractual cash flow obligations in the near term;
and

e adverse changes in economic and business conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to fulfill its contractual cash flow obligations.

The Company considers a financial asset to have low credit risk when the asset has external credit
rating of ‘investment grade’ in accordance with the globally understood definition or if an external
rating is not available, the asset has an internal rating of ‘performing’. Performing means that the

counterparty has a strong financial position and there are no past due amounts.

The Company regularly monitors the effectiveness of the criteria used to identify whether there has
been a significant increase in credit risk and revises them as appropriate to ensure that the criteria
are capable of identifying significant increase in credit risk before the amount becomes past due.

Definition of default

The Company considers the following as constituting an event of default for internal credit risk
management purposes as historical experience indicates that financial assets that meet either of the
following criteria are generally not recoverable:

e when there is a breach of financial covenants by the debtor; or

e information developed internally or obtained from external sources indicates that the debtor is
unlikely to pay its creditors, including the Company, in full (without taking into account any
collateral held by the Company).

Irrespective of the above analysis, the Company considers that default has occurred when a financial
asset is more than 90 days past due unless the Company has reasonable and supportable information
to demonstrate that a more lagging default criterion is more appropriate.

Credit-impaired financial assets
A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is

credit-impaired includes observable data about the following events:

e significant financial difficulty of the issuer or the borrower;
e abreach of contract, such as a default or past due event;
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e the lenders of the borrower, for economic or contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a concession that the lenders would not
otherwise consider;

e it is becoming probable that the borrower will enter bankruptcy or other financial
reorganization; or

o the disappearance of an active market for that financial asset because of financial difficulties.

Write-off policy

The Company writes off a financial asset when there is information indicating that the debtor is in
severe financial difficulty and there is no realistic prospect of recovery, e.g. when the debtor has
been placed under liquidation or has entered into bankruptcy proceedings, or in the case of
receivables and contract assets, when the amounts are over one year past due, whichever occurs
sooner.

Financial assets written off may still be subject to enforcement activities under the Company’s
recovery procedures, taking into account legal advice where appropriate. Any recoveries made are
recognized in profit or loss.

Other current assets

The Company’s other current assets consist of creditable withholding tax, input value-added tax
(VAT) and prepaid insurance.

Creditable withhold tax is deducted from income tax payable on the same year the revenue was
recognized.

Claims for input VAT are stated at fair value less provision for impairment loss, if any. Allowance
for unrecoverable input VAT, if any, is maintained by the Company at a level considered adequate
to provide for potential uncollectible portion of the claims. The Company, on a continuing basis,
makes a review of the status of the claims designed to identify those that may require provision for
impairment losses.

Prepaid insurance is apportioned over the period covered by the payment and charged to the
appropriate accounts in the statements of comprehensive income when incurred.

Other current assets that are expected to be realized for no more than 12 months after the reporting
period are classified as current assets, otherwise, these are classified as other noncurrent assets.

Computer equipment

Computer equipment are initially recognized at cost. Computer equipment are subsequently
measured at cost less accumulated depreciation and any impairment in value.

The initial cost of computer equipment comprises its purchase price, including import duties, taxes
and any directly attributable costs of bringing the asset to its working condition and location of its
intended use. Expenses that provide incremental future economic benefits to the Company are
added to the carrying amount of an item of computer equipment. All other expenses are recognized
in the statements of comprehensive income as incurred.
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Depreciation is calculated using the straight-line method over the estimated useful life of 3 years.

The useful life and depreciation method are reviewed annually to ensure that the period and method
of depreciation are consistent with the expected pattern of economic benefits from items of
computer equipment.

When computer equipment are retired or otherwise disposed of, the cost and the related
accumulated depreciation and accumulated provision for impairment losses, if any, are removed
from the accounts and any resulting gain or loss is credited to or charged against current operations.
Fully depreciated computer equipment are retained in the accounts until these are no longer in use
and no further depreciation is charged against current operations.

Computer equipment are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable. If any indication exists and
where the carrying amount of an asset exceeds its recoverable amount, the asset or cash-generating
unit is written down to its recoverable amount. The estimated recoverable amount is the higher of
an asset’s net selling price and value in use.

The net selling price is the amount obtainable from the sale of an asset in an arm’s length
transaction less the costs of disposal while value in use is the present value of estimated future cash
flows expected to arise from the continuing use of an asset and from its disposal at the end of its
useful life. For an asset that does not generate largely independent cash inflows, the recoverable
amount is determined for the cash-generating unit to which the asset belongs. Impairment losses are
recognized in the statements of comprehensive income.

Recovery of impairment losses recognized in prior years is recorded when there is an indication that
the impairment losses recognized for the asset no longer exist or have decreased. The recovery is
recognized in the statements of comprehensive income. However, the increased in carrying amount
of an asset due to a recovery of an impairment loss is recognized to the extent it does not exceed the
carrying amount that would have been determined (net of depreciation) had no impairment loss
been recognized for that asset in prior years.

Related parties and related party transactions

Parties are considered to be related if one party has ability, directly and indirectly, to control the
other party or exercise significant influence over the other party in making financial and operating
decisions.

Parties are also considered to be related if they are subject to common control. Related parties may
be individual or corporate entities.

In considering each possible related party relationship, attention is directed to the substance of the
relationships, and not merely the legal form.

Equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the
proceeds received, net of direct issue costs.
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Capital stock represents the par value of shares that have been issued at the end of the reporting
period.

Retained earnings includes all current and prior results as disclosed in the statements of
comprehensive income and the statements of changes in equity.

Revenue recognition

Revenue is recognized when service is rendered to a customer at an amount that reflects the
consideration to which the Company expects to be entitled in a contract with a customer and
excludes amounts collected on behalf of third parties. The Company recognizes revenue from the
following sources:

(a) Commission revenues - Commission revenues refer to fees earned by brokers and agents of the
Company from its sale of insurances contracts to customers. Revenues from commission is
recognized when earned.

(b) Interest income - Interest is recognized as it accrues using the effective interest method.
Expense recognition

Expenses are recognized in the statements of comprehensive income when decrease in the future
economic benefit is related to a decrease in an asset or an increase in liability has arisen that can be
measured reliably. Operating expenses constitute costs of administering the business. These are
recognized in the statements of comprehensive income: on the basis of a direct Company between
the cost incurred and the earning of specific items of income; on the basis of systematic and rational
allocation procedures when economic benefits are expected to arise over several accounting periods,
and the Company with income can only be broadly or indirectly determined; or immediately when
an expenditure produces no future economic benefit or when, and to the extent that, future economic
benefits do not qualify, or cease to qualify, for recognition in the statements of financial position as
an asset.

Employee benefits
(a) Short-term employee benefits

The Company recognizes a liability net of amounts already paid and an expense for services
rendered by employees during the accounting period that are expected to be settled wholly
before 12 months after the end of the reporting period. A liability is also recognized for the
amount expected to be paid under short-term cash bonus or profit-sharing plans if the Company
has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee, and the obligation can be estimated reliably.

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided.

(b) Retirement benefits obligation

The Company operates an unfunded defined benefit retirement plan. A defined benefit plan is a
retirement plan that is not a defined contribution plan.
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Typically, defined benefit plans define an amount of retirement benefit that an employee will
receive on retirement, usually dependent on one or more factors such as age, years of service
and compensation.

The cost of providing benefits under the defined benefit plan is actuarially determined using the
projected unit credit method. Defined benefit costs comprise service cost, net interest on the net
defined benefit liability and remeasurements of net defined benefit liability.

Service costs which include current service costs, past service costs and gains or losses on non-
routine settlements are recognized as expense in profit or loss. Past service costs are recognized
when plan amendment or curtailment occurs. Past service costs are recognized immediately in
profit or loss. These amounts are calculated periodically by independent qualified actuaries.

Net interest on the net defined benefit liability is the change during the period in the net defined
benefit liability that arises from the passage of time which is determined by applying the
discount rate based on government bonds to the net defined benefit liability. Net interest on the
net defined benefit liability is recognized as expense or income in profit or loss.

Remeasurements comprising actuarial gains and losses and return on plan assets (excluding net
interest on defined benefit liability) are recognized immediately in other comprehensive income
in the period in which they arise. Remeasurements are not reclassified to profit or loss in
subsequent periods.

Income taxes

The tax expense for the period comprises current and deferred tax. Tax is recognized in profit or
loss, except to the extent that it relates to items recognized in other comprehensive income or
directly in equity.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at reporting date. The management periodically evaluates positions taken in tax returns
with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred income tax is recognized, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
Deferred income tax is determined using tax rates that have been enacted or substantively enacted
by the reporting date and are expected to apply when the related deferred income tax asset is
realized or the deferred income tax liability is settled.

Deferred income tax assets are recognized only to the extent that it is probable that future taxable

profit will be available against which the temporary differences can be utilized. At each reporting
date, the Company reassesses the need to recognize previously unrecognized deferred income tax

asset.
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Deferred income tax assets are recognized for all deductible temporary differences, carrying
forward benefits of unused tax credits from excess of minimum corporate income tax (MCIT) over
regular corporate income tax (RCIT) and unused net operating loss carryover (NOLCO), to the
extent that it is probable that sufficient future taxable profits will be available against which the
deductible temporary differences, carrying forward benefits of unused tax credits from excess of
MCIT over RCIT and unused NOLCO can be utilized. Deferred income tax liabilities are
recognized for all taxable temporary differences.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to

offset current tax asset against current tax liabilities and when the deferred income tax assets and
liabilities relate to income taxes levied by the same taxation authority on either the same taxable
entity or different taxable entities where there is an intention to settle the balances on a net basis.

Provisions and contingencies

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market assessments
of the time value of money and, where appropriate, the risks specific to the liability.

Where discounting is used, the increase in the provision due to the passage of time is recognized as
interest expense. When the Company expects a provision or loss to be reimbursed, the
reimbursement is recognized as a separate asset only when the reimbursement is virtually certain
and its amount is estimable. The expense relating to any provision is presented in the statements of
comprehensive income, net of any reimbursement.

Contingent liabilities are not recognized in the financial statements. They are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote. Contingent assets
are not recognized in the financial statements but disclosed when an inflow of economic benefits is
probable. Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of economic
benefits will arise, the asset and the related income are recognized in the financial statements.

Events after reporting date

Post year-end events that provide additional information about the Company’s position at the
reporting date (adjusting events) are reflected in the financial statements. Post year-end events that
are not adjusting events are disclosed in the financial statements when material.

MATERIAL ACCOUNTING JUDGMENTS AND MATERIAL ACCOUNTING
ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements in compliance with PFRS requires the management to
make estimates and assumptions that affect the amounts reported in the financial statements. The
estimates and assumptions used in the financial statements are based upon the management’s
evaluation of relevant facts and circumstances at the end of the reporting period. Actual results
could differ materially from such estimates.
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Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Material accounting judgments in applying the Company's accounting policies
(a) Business model assessment

Classification and measurement of financial assets depend on the results of the business model
and solely for payments of principal and interest test. The Company determines the business
model at a level that reflects how groups of financial assets are managed together to achieve a
particular business objective.

This assessment includes judgment reflecting all relevant evidence including how the
performance of the assets is evaluated and their performance measured, the risks that affect the
performance of the assets and how these are managed and how the managers of the assets are
compensated.

The Company monitors financial assets measured at amortized cost that are derecognized prior
to their maturity to understand the reason for their disposal and whether the reasons are
consistent with the objective of the business for which the asset was held. Monitoring is part of
the Company’s continuous assessment of whether the business model for which the remaining
financial assets are held continues to be appropriate and if it is not appropriate whether there has
been a change in business model and so a prospective change to the classification of those
assets. No such changes were required during the periods presented.

(b) Significant increase in credit risk

ECL are measured as an allowance equal to 12-month ECL for stage one assets, or lifetime ECL
for stage two or stage three assets. An asset moves to stage two when its credit risk has
increased significantly since initial recognition. The standard does not define what constitutes a
significant increase in credit risk. In assessing whether the credit risk of an asset has
significantly increased, the Company takes into account qualitative and quantitative reasonable
and supportable forward-looking information.

The management assessed that there has no significant increase in credit risk on the Company’s
financial assets for the years ended December 31, 2025 and 2024.

(c) Impairment of financial assets

The Company uses judgment in making these assumptions and selecting the inputs to the
impairment calculation, based on the Company’s history, existing market conditions as well as
forward looking estimates at the end of each reporting period. No allowance for ECLs
recognized as at December 31, 2025 and 2024 for the Company’s financial assets.

The Company’s assessment of its financial assets for not recognizing allowance for ECL are as
follows:

e Cash - Cash includes cash in bank and the Company assessed cash as not impaired as these
are all maintained in banks with good credit rating on standing.
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o Trade and other receivables and Due from a related party - The Company assessed trade
and other receivables and due from a related party as not impaired and fully collectible
since these are immediately settled on demand.

Material accounting estimates and assumptions

Retirement benefits obligation

The determination of the obligation and cost of post-retirement benefit is dependent on the selection
of certain assumptions used by actuaries in calculating such amounts. Those assumptions include
among others, discount rates, and rates of compensation increase. In accordance with PFRSs, actual
results that differ from our assumptions are accumulated and amortized over future periods and
therefore, generally affect the recognized expense and recorded obligation in such future periods.
Though assumptions made by the Company are appropriate and reasonable, significant difference in
the actual experience or significant changes in the assumptions may materially affect the
Company’s post-retirement obligations.

As at December 31, 2025 and 2024, the Company’s retirement benefits obligation amounted to
P3,093,217 and P2,441,4006, respectively (see note 12).

CASH

This account consists of:

2025 2024
Cash in bank P37,417,621 P17,858,550
Revolving fund 166,775 10,000
Total P37,584,396 P17,868,550

Interest income earned from bank deposits are presented as Interest income in the statements of
comprehensive income and amounted to 97,012 in 2025 and 20,489 in 2024.

There is no restriction on the Company’s cash as at December 31, 2025 and 2024.

TRADE AND OTHER RECEIVABLES

This account consists of:

2024
2025 As restated
Commission receivables from insurance companies $9,010,728 5,946,193
Advances to officers and employees 843,067 742,606

Total P9,853,795 P6,688,799
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Commission receivables from insurance companies are usually settled within 15 to 30 days after
billing date and are non-interest bearing.

Advances to employees refer to duly approved cash advances for official business to the Company’s
officers and employees that are subject to liquidation.

As at December 31, 2025 and 2024, the management believes that the recoverability of trade and
other receivables is certain. In determining the recoverability of trade receivables, the Company
considers any change in the credit quality of the trade receivable from the date credit was initially
granted up to the end of the reporting period.

Prior period adjustment

In 2025, the Company received credit advice from the insurance companies related to non-recurring
and profit-based commission cumulatively earned in prior years that were received only in 2025.
As an effect, trade and other receivables as at December 31, 2024 and 2023 were increased by
P4,402,086 with a corresponding increase in the beginning balance of retained earnings as at
January 1, 2024 by the same amount.

COMPUTER EQUIPMENT

Details of this account are as follow:

2025

Cost

Balance at beginning of year P -

Acquisitions 95,625

Balance at end of year 95,625
Accumulated depreciation

Balance at beginning of year -

Depreciation 14,068

Balance at end of year 14,068
Net carrying amount P81,557

The depreciation amounting to 14,068 in 2025 is presented under Administrative expenses in the
statements of comprehensive income (see note 10).

There were no computer equipment pledged as security as at December 31, 2024 and 2023.
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TRADE AND OTHER PAYABLES

This account consists of the following:

2025 2024

Payable to insurance companies P6,579,790 P1,123,758
Due to government agencies 3,932,161 4,722,766
Others - 155,141
Total £10,511,951 P6,001,665

Payable to insurance companies represent insurance premiums collected by the Company from
policyholders which shall be remitted to insurers.

Due to government agencies pertains to the output VAT payable, tax withheld from payment to
suppliers, employee’s compensation, and statutory contributions to SSS, PHIC and HDMF.

EQUITY
Capital stock

Details of this account are as follow:

2025 2024
Common shares: 1,000 par value
Authorized: 100,000 shares, 100,000,000 £100,000,000 £100,000,000
Subscribed, issued and paid-up: 27,100 shares 27,100,000 27,100,000

Excess retained earnings over paid-up capital stock

Under the Philippine Corporation Code, stock corporations are prohibited from retaining surplus
profits in excess of their paid-up capital stock except when justified by any of the reasons
mentioned in the Code.

As at December 31, 2025, the Company’s retained earnings were in excess of the paid-up capital.
The management of the Company believes that the retention of earnings is necessary for working
capital requirements and for future declaration of dividends.

In 2025, there was an intention to declare the dividends to stockholders of record as at December
31, 2025, which will be released in 2026. As of issuance of the financial statements, this is still
subject to further board discussion and approval.

SERVICE FEES

This pertain to business support services provided by the Parent Company which include collection
fees for an agreed amount of remuneration. The fee will be based on the schedule of the unit rates
and to be applied to the monthly collections of the Company (see note 11).



10.

11.

Notes to Financial Statements

Page - 20

Service fees expenses amounted to 55,220,286 in 2025 and P42,213,043 in 2024, and is presented
separately in the statements of comprehensive income.

ADMINISTRATIVE EXPENSES

This account consists of the following:

2025 2024

Salaries, wages and employee benefits P14,656,181 P13,565,603
Professional fees 4,702,830 4,496,248
Travel and transportation 4,261,500 6,033,353
Representation 1,643,904 1,721,333
Advertising and promotions 1,128,803 2,316,017
Taxes and licenses 897,883 1,344,949
Rentals (note 14) 897,874 -

Documentation and processing 826,724 156,349
Retirement benefits (note 12) 651,811 442,071
Repairs and maintenance 281,477 333
Meetings 220,119 95,180
Penalties 184,708 24,791
Communications 140,130 63,388
Training and development 125,906 164,794
Annual dues 37,200 40,800
Depreciation (note 6) 14,068 -

Stationery and office supplies 987 10,226
Miscellaneous 433,491 208,703
Total P31,105,596 P30,684,138

RELATED PARTY TRANSACTIONS

The Company in the normal course of business, has transactions with its related parties. The
following are the specific relationship, amount of transactions, account balances, the terms and
conditions, and the nature of the consideration to be provided in settlement.

Related parties Relationship
Ruralnet Pte. Ltd. (RPL) Ultimate parent company
Ruralnet, Inc. (RI) Parent company
Arcenas Development Corporation (ADC) Affiliate
Transactions QOutstanding balances
2025 2024 2025 2024
Due from a related party (a)
RI (commission income) P117,655,039 P91,519419 P17,725,132 P17,725,132
RI (service fees) (55,220,286) (42,213,043)

Advances from a related party (b)
ADC P - P - P6,876 P6,876
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(a) Commission income and service fees - Rl serves as the Company’s collecting agent for its share
of the insurance commissions from third-party insurers. Total share of the insurance
commission collected by RI in behalf of the Company amounted to 117,655,039 in 2025 and
P91,519,419 in 2024. This is presented as part of Commission revenue in the statements of
comprehensive income.

On the other hand, the Company is charged by RI for service fees in relation to the commission
earned for the period. This is presented as Service fees in the statements of comprehensive
income, which amounted to 55,220,286 in 2025 and 42,213,043 in 2024 (see note 9).

The net outstanding balance after offset is presented as Due from a related party in the
statements of financial position.

(b) The Company was charged with reimbursable expenses for various administrative transactions.
These are generally settled in cash, no fixed repayment period and non-interest bearing. The
outstanding balances are presented as Advances from a related party in the statements of
financial position.

The related party transactions are unsecured, unguaranteed and have no fixed repayment period.
All transactions will be settled through cash payment or offset arrangement. No impairment loss
recognized for receivable from a related party in 2025 and 2024.

Compensation to key management personnel

The Company paid 6,497,563 in 2025 and P5,835,290 in 2024 consisting of short-term benefits to
key management personnel.

RETIREMENT BENEFITS OBLIGATION

The movements during the year are as follow:

2025 2024
Balance at beginning of year P2,441,406 1,999,335
Retirement benefits (note 10)
Current service cost 602,983 402,084
Interest cost 48,828 39,987
651,811 442,071
Balance at end of year $3,093,217 2,441,406

The Company has an unfunded noncontributory defined benefit retirement plan, covering
substantially all of its permanent employees. The benefits are based on the years of service and
percentage of latest monthly salary.
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The significant actuarial assumptions used as at December 31, 2025 and 2024 are as follow:

2025 2024
Discount rate 6.09% 6.09%
Salary increase rate 6.00% 6.00%

The sensitivity of the defined benefit obligation to changes in the actuarial assumptions by one
percent (1%) is:

2025 2024
Discount rate +1% (P660,534) (P453,653)
Discount rate -1% 509,537 590,472
Salary increase rate +1% 707,108 630,004
Salary increase rate -1% (478,786) (428,200)

The above sensitivity analyses are based on a change in an assumption while holding all other
assumptions constant. In practice, this is unlikely to occur, and changes in some of the assumptions
may be correlated. When calculating sensitivity of the defined benefit obligation to significant
actuarial assumptions the same method (present value of the defined benefit obligation calculated
with the projected unit credit method at the end of the reporting period) has been applied as when
calculating the retirement liability recognized within the statements of financial condition.

Risk arising from the retirement plan

The defined benefit plan is unfunded. While there is no minimum required funding, the amount
without funds may expose the Company to cash flow risk when a significant number of employees
are expected to retire.

INCOME TAXES

The reconciliation of tax on pre-tax income computed based on the applicable statutory income tax
rate and recognized as income tax expense in the statements of comprehensive income is as follows:

2025 2024
Income before tax P35,168,336 P21,760,266
Tax at the applicable tax rate at 25% 8,792,084 5,440,067
Add (deduct) tax effect of the following:
Non-deductible expenses 291,711 305,471
Non-taxable income (24,254) (5,123)
Reported income tax expense £9,059,541 P5,740,415

The deferred tax asset pertains to the future deductible retirement benefit obligation amounting to
P773,304 and P610,352 as at December 31, 2025 and 2024, respectively.
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LEASES

In 2024, the Parent Company consolidated the lease contracts with the same lessor and shouldered
the rental charges for the Company.

In 2025, the Company entered into a lease agreement with for its office. This is a lease of a
commercial space for a period of 12 months, renewable upon the mutual agreement of the parties in
writing. Total rentals amounted to 897,874 and is presented under Administrative expenses in the
statements of comprehensive income (see note 10).

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to a variety of financial risks which result from both its operating and
investing activities. The Company's risk management policies focus on actively securing the
Company's short-term to medium-term cash flows by minimizing the exposure to financial markets.
Long-term financial investments are managed to generate lasting returns.

The Company's principal financial instruments are composed of Cash, Trade and other receivables,
Due from a related party, Trade and other payables (excluding local and other taxes and other
liabilities to government agencies) and Advances from related parties. The main purpose of these
financial instruments is to raise financing for the Company's operations. The Company does not
actively engage in trading of financial assets for speculative purposes, nor does it have options.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in
financial loss to the Company.

Credit risk management

In order to minimize credit risk, the Company has adopted a policy of only dealing with
creditworthy counterparties as a means of mitigating the risk of financial loss from defaults.

The Company’s exposure and the credit ratings of its counterparties are continuously monitored,
and the aggregate value of transactions concluded is spread amongst approved counterparties.

Credit risk exposure

The table below shows the gross maximum exposure to credit risk of the Company:

December 31, 2025
Gross carrying Net maximum
amount exposure
Cash P37,584,396 P37,417,621
Trade and other receivables 9,853,795 -
Due from a related party 17,725,132

Total P65,163,323  $37,417,621
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December 31, 2024 (as restated)

Gross carrying Net maximum

amount exposure
Cash P17,868,550 P17,858,550
Trade and other receivables 6,688,799 -
Due from a related party 17,725,132 -
Total P42,282,481 P17,858,550

Cash, trade and other receivables, and due from a related party are assessed to have low credit risk
at each reporting period.

Cash balances are held by reputable banking institutions and trade and other receivables are
collectible from reputable insurance companies, while advances to employees are collectible
through salary deductions. The identified impairment loss on these financial assets is immaterial,
hence no ECL is recognized. Due from a related party are collectible on demand.

Liquidity risk

Liquidity risk arises when the Company encounters difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset.

The Company seeks to manage its funds through cash planning on a weekly basis. This undertaking
specifically considers the maturity of both the financial investments and financial assets and
projected operational disbursements. As part of its liquidity risk management, the Company
regularly evaluates its projected and actual cash flows. As a general rule, cash balance should be at
least equal to 1,000,000 at any given time to compensate for two months of operational expenses
due fluctuation of cash inflows.

The tables below summarize the maturity profile of the Company’s financial liabilities based on
contractual undiscounted payments.

December 31, 2025
Later than
one year but
Within one  not more than
year five years Total

Trade and other payables™ P6,511,576 P - P6,511,576
Advances from related parties - 6,876 6,876
Total P6,511,576 6,876 $6,518,452

* _ excluding due to government agencies totaling 4,000,375
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December 31, 2024

Later than
one year but
Within one  not more than

year five years Total
Trade and other payables** P1,278,899 P - $1,278,899
Advances from related parties - 6,876 6,876
Total P1,278,899 P6,876 P1,285,775

** _excluding due to government agencies totaling P4,722,766

CAPITAL RISK OBJECTIVE AND MANAGEMENT

Based on Circular Letter No. 1-2006 dated April 24, 2006, the IC issued the capitalization
requirements for insurance brokers. This requires minimum paid-up capitalization of £20,000,000.

The Company’s objectives in managing capital are to safeguard the Company’s ability to continue
as a going concern, so that it can continue to provide returns for its shareholders and benefits for
other stakeholders, and to maintain an optimal capital structure to reduce the cost of capital such as
interest expense and reduce the need to obtain long-term borrowings.

In order to maintain or adjust the capital structure, the Company may adjust the number of
dividends to be paid to shareholders, return capital to shareholders, issue new shares or sell assets to
reduce debt.

The capital that the Company manages includes all components of its equity attributable to equity
holders of the Company as shown in the statements of financial position. The Company monitors
its capital through its equity ratio. This financial ratio is indicative of the relative proportion of
equity applied to finance the assets of the Company. The Company’s strategy was to maintain the
equity ratio within 70% to 80%, in order to secure access to finance at a reasonable cost.

The equity ratios are as follows:

2024
2025 As restated
Total equity (a) $100,578,849 $74,470,054
Total assets (b) 114,190,849 82,920,001
Equity ratio (a/b) 88% 90%

CATEGORIES AND FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES
Assets and liabilities not measured at fair value
The carrying amounts of Cash, Trade and other receivables, Due from a related party, and Trade

and other payables approximate their fair values due to the short-term maturities of these financial
instruments as at December 31, 2025 and 2024.
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The carrying amount and fair value of the categories of noncurrent financial asset and liability
presented in the statements of financial position are shown below:

December 31, 2025
Carrying Fair Fair value
values values hierarchy
Financial liability
Advances from related parties P6,876 P6,549 Level 2
December 31, 2024
Carrying Fair Fair value
values values hierarchy
Financial liability
Advances from related parties 6,876 P6,549 Level 2

The fair value of the advances from related parties is determined based on the discounted cash flow
analysis using risk-free interest rates of 5% in 2025 and 2024.

SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF INTERNAL
REVENUE (BIR)

On December 28, 2010, the BIR issued Revenue Regulation (RR) No.15-2010 which amended
certain provisions of RR No. 21-2002 prescribing the manner of compliance with any documentary
and/or procedural requirements in connection with the preparation and submission of financial
statements and income tax returns. Section 2 of RR No. 21-2002 was further amended to include in
the Notes to Financial Statements information on taxes, duties and license fees paid or accrued
during the year in addition to what is mandated by PFRSs.

This supplemental information is presented as follows:
(a) Output VAT
December 31, 2025

VATable Exempt Zero-rated Total
Sale of services P121,397,206 P - P - P121,397,206

In 2025, the total amount of VAT output tax amounted to P14,567,665.

(b) Details of input (output) VAT are as follow:

2025
Balance at beginning of year P2,754,683
Add: Current year’s domestic purchases 6,525,865
Total available input VAT 9,280,548
Less: Applied against output VAT during the year (7,361,062)

Balance at end of year P1,919,486
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Schedule of taxes and licenses are as follows:
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2025
Business permits and licenses P742,391
Insurance commission supervision fee 116,150
Documentary stamp tax 26,563
Community tax certificate 10,500
Others 2,279
Total P897,883
Schedule of withholding taxes are as follows:

2025
Expanded withholding taxes P1,846,248
Tax on compensation and benefits 1,070,822
Total P2,917,070

The Company has no deficiency tax assessment during the year 2025. The Company has no tax
cases under preliminary investigation, litigation and/or prosecution in courts or bodies outside

BIR.
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» The submitted forms, documents and attachments are complete, truthful and correct based on the personal knowledge and the same are from authentic
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» The submission is without prejudice to the right of the BIR to require additional document, if any, for completion and verification purposes;
» The hard copies of the documents submitted through this facility shall be submitted when required by the BIR in the event of audit/investigation and/or for
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